
NSE is India’s largest exchange
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The Securities & Exchange Board of India has
tapped Indian Institute of Technology, Bombay to
submit a report on the various options to regulate
algorithm trading in India.

The appointment of IIT Bombay to help with the
matter comes in the context of the SEBI’s ongoing
consultation with industry and other stakeholders
for framing rules on algorithmic trading in India.

Algorithmic trading refers to extremely fast trading
done by computers instead of humans. Since it is
the computers that are placing the order, they are able to beat humans in terms of speed.

However, in case of such ‘high frequency trading’ or HFT, even a difference of 1
millisecond — or one thousandth of a second — can mean the difference between a
successful purchase and losing your order to a competing computer.

SEBI was forced to step in to regulate following
allegations that the National Stock Exchange or
NSE was giving an unfair edge to certain players
by facilitating quicker access to these players to
‘tick by tick’ data.

Tick by tick data is the real-time, raw data on
orders being placed at the exchange and forms
the ‘raw material’ for algo trading.

Given that the bandwidth and server capacity at
the NSE is limited, the exchange cannot provide
tick-by-tick data simultaneously to an unlimited
number of brokers or traders.

According to a report by an independent agency’ there was a possibility of manipulation of
the system for traders to be always able to connect to less-crowded servers at the NSE,
thus ensuring faster access to vital data.

To ensure fairplay, the SEBI in 2016 suggested various methods, including that the
exchange must accumulate orders for 100 milliseconds and then execute all these orders
simultaneously.

SEBI’s discussion paper also suggested that orders could be executed randomly within a
small window of time, instead of executing them chronologically. This would deny any
advantage to players who get data 1 millisecond faster.

However, the suggestions — which could severely disrupt the ability of high frequency
traders to carry out their business — have come in for criticism from some of the market
participants.

The appointment of IIT Bombay as a consultant on the matter is aimed at arriving at a
solution that is acceptable to all.

IIT Bombay, after taking on the role, has already made an interim presentation on the
matter, but is yet to give its full report to the SEBI.
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2017-12-04

Mirc Electronics raises Rs 144 cr from pvt investors for expansion
Mirc Electronics, which makes Onida brand of consumer durables, said
nine private investors will put in Rs 144.12 cr in…

2018-02-23

SC orders examination of auditing practices in India
The Supreme Court has directed the government of India to set up a
committee to suggest reforms in rules and…

2018-02-02

Yes Bank to issue $600 mln bonds on Tuesday with 3.75% interest
Yes Bank, one of India's youngest banks, said it will raise $600 mln by
issuing five-year notes with a coupon…

2018-02-02

Yes Bank to issue $600 mln bonds on Tuesday with 3.75% interest
Yes Bank, one of India's youngest banks, said it will raise $600 mln by
issuing five-year notes with a coupon…

2017-11-23

SEBI allows Bank of India conduct QIP to meet minimum shareholding requirement
The Securities & Exchange Board of India, the regulator for traded
securities such as stocks, has given an exemption to…

2018-02-15

NSE seeks data on Nirav Modi case from PNB
National Stock Exchange of India, India's largest securities trading
platform, has sought details from Punjab National Bank on media reports…

2018-03-12

Infosys to delist ADS from Euronext exchanges
Indian outsourcing company Infosys said it will delist its American
Depositary Shares from Euronext Paris and Euronext London stock exchanges…

2018-03-13

NTPC launches $400 mln USD bonds at 4.5% interest
NTPC Ltd, India's largest power producer, said it is raising $400 mln
(Rs 2,600 cr) by selling dollar-denominated bonds that…

2017-11-30

Exchanges seek clarification from Bharti Airtel on Aadhaar misuse charges
Stock exchanges in India have sought a clarification from India's
largest telecom company by revenue, Bharti Airtel, on a report…

2017-09-22

Stock Exchange seeks clarification from NDTV on Ajay Singh’s stake-buy
The National Stock Exchange has again sought a clarification from
NDTV after the Indian Express reported that SpiceJet promoter Ajay…

2017-11-10

L&T wins Rs 4,023 cr worth of construction orders
Larsen & Toubro said its construction arm has won orders worth 4023
crores across various business segments. On Oct 26,…

2017-12-13

Kalpataru Power Transmission gets 5 orders worth Rs 875 cr
Kalpataru Power Transmission, which constructs power and related
infrastructure, said it won new orders worth Rs 875 cr, taking the…

2017-11-30

Reliance Capital’s general insurance unit IPO draws nearer
Reliance Capital, the financial services arm of the Anil Ambani Group,
said the Securities and Exchange Board of India (SEBI)…

2017-11-27

L&T gets Rs 3,572 cr worth of orders from BIAL, JSW Steel, Saudi Electricity
Larsen & Toubro, India's largest construction company, said it won new orders
worth Rs 3,572 crore. One of the biggest…
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2017-10-13

Reliance Jio quarterly numbers to be announced today; new tariff plans eyed
Reliance Industries, the parent of telecom operator Jio, will announce
its quarterly performance numbers at around 5 pm today. Besides…

2017-12-14

Sensex likely to ‘show’ Gujarat Exit Poll results before TV channels
The Indian stock markets are today expected to reflect the results of
exit polls from the second phase of Gujarat…

2017-12-27

Inter-ministerial group on telecom woes dismissed crisis theory, blamed telcos for…
The problem of high debt levels faced by some telecom companies in
India was of their own making and the…

2018-01-24

Airtel, Idea stocks bleed after Reliance Jio unveils Republic Day Offer
The stocks of Bharti Airtel and Idea Cellular were down around 4% in
early trade on Wednesday after Reliance Jio…

2017-11-07

ICICI Bank to conduct IPO for broking arm ICICI Securities
ICICI Bank, one of India's top banks, said it has decided to list its
equity broking arm ICICI Securities. "The…

2017-10-31

BSNL to increase broadband speed to 10 Mbps from tomorrow
Bharat Sanchar Nigam Ltd has increased the speed of all its broadband
to 10 Mbps from 2-4 Mbps from tomorrow…
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